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A FINANCIAL FINGERPRINT
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REPORTING TEAMS

FINANCIAL 
JUDGEMENT
Because of the scope and 
complexity of financial 
decisions involved in XBRL 
tagging, it cannot be relegated 
to an administrative task level. 
Each tag requires high-level 
financial judgment that can 
significantly impact the 
financial context of a 
particular set of data and 
ultimately affect the accuracy, 
credibility and compliance of 
the final financial report. 

TECHNOLOGICAL
EXPERTISE
XBRL also demands a 
high level of technical 
expertise and familiarity 
with the tools, systems 
and tagging protocols 
that continually change 
and update. Even a single 
missed step or technical 
inconsistency in coding 
can cause a cascading 
series of errors that will 
undermine the integrity 
of the report.

To help improve the clarity 
and transparency of 
financial reporting, the SEC 
passed a law that requires 
public companies 
beginning in 2009 to digitally “tag” 
certain parts of their financial 
statements. The approved computer 
language for this process is called 
XBRL. Once tagged in the common 
XBRL format, a single financial 
transaction can be more easily 
searched and analyzed by 
regulators, auditors, investors and 
ultimately the general public.  

Attaching a digital XBRL tag to financial 
data is much like attaching a financial 
fingerprint. Each tag is embedded with 
information that is unique to that data point 
such as source of revenue or expense, 
transaction time, currency, taxes and 
appropriate footnotes. Just like a 
fingerprint, each tag is permanently 
matched to that data where ever it appears 
in the financial report. Once the initial XBRL 
report is generated and tagged, it becomes 
a template for all future reports. This 
creates a repeatable and streamlined 
financial reporting process.
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The fundamental process of public financial reporting has 
changed little over the last century. Each year, the finance 
and accounting departments must spend months 
collecting, interpreting and organization thousands of 
individual transactions from every business unit, division, or 
country. In many cases, the data is received in a variety of 
incompatible formats including word documents, spread 
sheets, PDFs and a number of digital storage devices.
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TAGGING PROCESS In the future, XBRL data tagging will be a seamless part of the financial reporting process. But at this point, few public companies have the infrastructure in place to handle this 
task. To comply with the tagging of their data, they tend to choose one of three fundamental approaches: insourcing by staffing up; outsourcing by sending out; and cosourcing 
by embedding XBRL expertise into the internal financial reporting process. Each method has a direct impact on costs, time, disruption and risk.  

FILING
Once the report has been finalized and validated it is filed with the SEC. A limited 
liability provision will protect public companies from punishment for errors in the 
first two years of filings as long as they act in good faith. But after that point they 
will be held to the same liability provisions as regular filings. Therefore, the 
integrity and accuracy of XBRL tagging, and the solution a company chooses, will 
be increasingly important.

OUTSOURCING
In outsourcing, most of the burden of the XBRL tagging process is taken 
off of internal teams. But outsourced solution providers tend to have 
more technical than financial expertise and lack a deep understanding 
of a company’s policies and procedures.

While relatively inexpensive, this solution creates higher risk as companies have little control 
over the process. A lack of financial knowledge makes this solution more error-prone, 
requiring an additional internal time commitment to identify and correct errors.

SEC

CO-SOURCING
Co-Sourcing is a collaborative approach in which an XBRL partner with both 
financial experience and tech knowledge works closely with a business 
throughout the tagging process and the entire financial reporting process. 
This helps companies meet both internal and external needs. 

This solution comes at a moderate cost and provides greater certainty that 
tagging will be done accurately and efficiently.  

ERROR CORRECTION

Insourcing is the do-it-your-self approach to XBRL tagging.  It consists of 
reallocating the internal accounting and finance staff of the company to build 
a temporary dedicated and trained XBRL team.  

While it avoids the costs of additional resources, it brings a disruption of 
resources and cost-savings. Because of inexperience these solutions are 
usually prone to error and create considerable risks.

Because both insourcing and outsourcing 
leaves a company at increased risk for 
making errors, a considerable amount of 
time must be taken to verify and correct 
mistakes. 

INSOURCING

TECH SUPPORT

INTERNAL + EXTERNAL AUDIT

AGREED-UPON PROCEDURES

The auditing process adds an additional 
layer of complexity to insourcing and 
outsourcing. Another party must be 
brought in to ensure that the financial 
report is compliant. 

BENEFITS:
• COMPLIANT
• EFFICIENT

• INTEGRATED
• COST-EFFECTIVE

COST RISK TIME DISRUPTION


